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Tarly ip the morainc] Isix men apreared at the office of
Technical Director Kurt Preil of Funlwerk Keepenick and iniroduced
themselves as members of a commisalon set up by the rovernment and the
Central Committee of the SID far the nurpese of imvestiratine the
financial situation at the Funkwerk. They ordered “feil to turn over
to them all documents pertaining to the plant's finances and requested
him to lezve his office, which they locked after him.

At about 4:00 p.m. of the same day, the following men wore ordered to
anpear baefore the commission: Pfeil, Plant Director Paul PRoshr,
Comnereial Director Urich Schlemminger, Chief Bookkeeper Helnd
Bruell, Chief of Develapment Area T Walter Heine and Chief of
Development ‘rea II Bernhard Vinzelberg. They were told by the
commissinn that the follovine mcasures had been decided upon in
view of the financial situation ot the plant:

a, The 1.8 Million D" previcusly approved Tor the construetion of
the L building will be 2aveds The L building, a new construction
for which ground work has alrcady started, was saprosed to house
cultural installations, a plant kitchen, and a2 technieal wing.
Cutting of the funds zllotwd for this construction means that
only the basement can be corwleted in 1953,

0, The construction of Test Stand No. 3, as well as construction
improverents on Building 28, are to be entirely cancelled,
Building 28 now houses iwo test stands. Construction of the
third test stand, which is ureently needed, was to begin soon.
Cancellation of the tost stand construction project will save
the plant 300,000 DME,

s 180,000 DM 18 to be cut from the general development budpet.
Boohr immediately protested amainst these moasures and stated
that he would lodge a formal complaint with higher authorities.
He was informed that these economy measures had been ordered .
and that the Central Committee would see to it that they were
complied with. The commission then left,

T™e visit by the commission uas the result of several petitlons which
tdoehr bad sent tn the “fain Administration for Vireless Communicab’ons
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(HV Funk) cwrins March, April and Yay 1953. In these petitions Boshr
had rointed ont that the Tinancisl situation at Funkwerk Koepenick waa
ritieal. “n inerease in salaries paid by the clani, alorg wity the

wmal flavwe yressnt in a olasned economy, were resr-nsible for the
mituation. /Tter Funkwerk Koeoenlek turned in itz 1953 financial plan,
it woceived orders from the sovernment to increase medium=bracket
salavies {engineers, technicians, cte.) up to 60 mercent., The plant
rainted out to the rovermment that such a move would sericusly upset
its fincnoes, since the wast majorlity of technicians amployed at
nick received medlum-bracket salaries, Boshr was recueated to
urn in a second Tinaneisl nlan, taking into account the increase

ir salaries. The increare in funde requested by Roehr in the sacond
not asconted; indeed, the nlant wan Tinallvr sranted 15
pevaant, leans fumis than &llotted In the oririnal nlan.

Koar

In ardor to cormly with the government's derand for hirsher sclaries,
Tunkwerk Hoenenick has had to draw hoavily on 1tg bonk ereditz. As

% peanlt, tie bank credits allstted fw general development durine
tha secend -marter of 195% are completely exba sted. In addition,
the rlant has alrsady drawn 900,000 IME of its credits for the third
warter of 1953, The bank has warned Punkwerk Kosvenick that further
ranees cannot 08 pranted. The last sums o7 available ensh hzd to
whed bo make Lhe 1% Mareh nayroll,

It

ihe reasures ordered by the commlasion which visited the Funkwerk
will in no way improve the financial condition of ihe plont. The
rlant manacement has confidentially estinated that the plant will
be miined Tinancislly bv the ond of July, at the latest, i° the

e rpment doeg not srant it new credits,
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